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abstract: Nowadays globalisation is affecting every sector of the modern business world. Idquo; Theworld is
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shrinkingrdquo; and making businessin a different country has become as normalas travelling to the next big city.
Advances in technology have also contributed to thismajor change; computers work quicker and fulfil more tasks,
travelling is easier andfaster, the Internet is connecting the whole world and provides people with up-to-
dateinformation from the other side of the globe. Also, the demand in people to travel andlearn about other culturesis
growing as well as business tourism resulting from thenewfound businesses abroad.The airline industry has responded
to this: Alliances are formed, in order to keepairlines alive, provide a bigger market or easier marketing strategies. Itis
also anopportunity to save costs and expand the airline companies.The following parts are going to explain shortly the
history of alliances, theadvantages and disadvantages alliances can have and will finally conclude whyalliance forming
has become an important strategy in the airline industry.



